
Supplementary Agenda Template 

 
  Municipal Buildings, Greenock PA15 1LY 

  Ref: LC 
   
  Date: 5 August 2014 
   
   
I refer to the Agenda for the meeting of the General Purposes Board to be held on Wednesday 
13 August 2014 and now enclose the report relative to Item 2 on the Agenda which was not 
available on the day of issue. 
 
 
GERARD MALONE 
Head of Legal & Property Services 

 
Undernote 
 
2. Taxi Fares Review 2014  
 Report by Head of Legal and Property Services  
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
 

Enquiries to – Lindsay Carrick- Tel 01475 712114 
  

   
 



  

 
 AGENDA ITEM NO.2 

    
 Report To: GENERAL PURPOSES BOARD 

 
Date: 13 August 2014  

 Report By: HEAD OF LEGAL AND PROPERTY 
 SERVICES 

Report No: LP/023/14 
 

 

   
 Contact Officer: LINDSAY CARRICK Contact No: 01475 712114  
   
 Subject: TAXI FARES REVIEW 2014 

 
 

   
1.0 PURPOSE  

    
1.1 The purpose of this report is to seek the views of the Board on the annual review of taxi 

fare scales for the purposes of public advertisement as the first formal stage of the 
statutory process. 

 

   
1.2 The informal consultation process for this year’s review of the taxi fares has commenced 

and the Operators Liaison Group and other members of the trade have been invited to 
submit their view of the level of taxi fares so that any revision of the fare scales will be 
implemented in November. 

 

   
2.0 RESPONSE BY TAXI TRADE  

   
2.1 The taxi trade were invited to submit their views on the taxi fare scales and a copy of a 

letter of response received from Inverclyde Taxis Ltd setting their submission in detail 
and their justification for it forms Appendix 1 to this report. 

 

   
 The trade have requested that the General Purposes Board give due consideration to a 

review of official and unofficial taxi ranks and allocation of spaces. In addition they 
request that the Board endorse a discount structure to Taxi/Private Hire fees.  

 

   
 The Board may wish to note that these requests will be dealt with as a separate matter 

from the Taxi Fares Review. 
 

   
2.2 The submissions for change to the tariff scales are:  

   
 (i) Tariff 1 – flag fall to be maintained with a proposal of 8.39% reduction in 

yardage after 1,004 yards. 
 

   
 (ii) Tariff 2 – flag fall to be maintained with a proposal of 8.39% reduction in 

yardage after 974 yards. 
 

   
 (iii) Tariff 3 – flag fall to be maintained with a proposal of 8.39% reduction in 

yardage after 974 yards. 
 

   
 (iv) Tariff 4 – flag fall to be maintained with a proposal of 8.39% reduction in 

yardage after the first mile. 
 

   



 
3.0 COMMENT ON THE PROPOSALS FROM THE TRADE  

   
3.1 The Head of Environmental & Commercial Services was invited to submit his views on 

the taxi fare scales and his comments are as follows. 
 

   
 The Head of Environmental & Commercial Services has commented that collectively the 

groups have cited increased running and living costs since the last fare increase in 
November 2013 as justification for their proposals to be considered. 

 

   
 Fuel costs for diesel has fallen by approximately 1.9%, if comparing November 2013 

prices with the June 2014 prices (source; AA Fuel Price Report), but that is simply a 
snapshot of prices at two fixed periods in time.  Fuel prices have fluctuated greatly over 
this period and the Head of Environmental & Commercial Services feels a more realistic 
indicator to use would be the Consumer Price Index (CPI) which takes into account all 
the areas highlighted as inflationary pressures by the groups.  The CPI is the measure 
adopted by the Government for its UK inflation target.  Over the one year period from 
July 2013 to June 2014 the CPI annual inflation rate stands at 2.1% (source; Office for 
National Statistics). 

 

   
 The proposals submitted by the trade equate to increases of:  
   
  Tariff 1 Tariff 2 Tariff 3 Tariff 4 

Initial Flag Fall & first 1004 or 974 yards or  part thereof 0% 0% 0% 0%
First Mile 3.2% 0% 0% 0%
Average 3.5 mile journey 5.7% 5.5% 6.2% 4.3%

 

 

   
 The proposals put forward by the trade disproportionately affect passengers taking a 

longer journey.  A customer taking an 8 mile journey form the centre of Greenock to 
Wemyss Bay or Kilmacolm would see their fare rise on Tariff 1 from £14.00 to £ 15.00 
an increase of 7.1%. 

 

   
 These are difficult economic times for all sectors of the community which form the 

customer base for the taxi industry, and the tariff increase should reflect the levels of 
wage rises seen in other sectors.  Average wage rises in the Public and Private sectors 
from March 2013 to March 2014 stood at 1.7% (source; Office for National Statistics). 

 

   
 Two illustrations below show alternative tariff increase in percentage terms.  
   
 Illustration 1  
   
 A 10 pence increase in the flag fall across Tariff’s 1, 2, 3 and 4 as per the existing 

distances, with no reduction in yardage thereafter would equate to an increase of: 
 

   
  Tariff 1 Tariff 2 Tariff 3 Tariff 4 

Initial Flag Fall & first 1004 or 974 yards or  part thereof 4.2% 4% 3.7% 2%
First Mile 3.2% 3% 2.8% 2%
Average 3.5 mile journey 1.4% 1.4% 1.2% 1.1%

 

 

   
 Illustration 2  
   
 A 10 pence increase in the flag fall across Tariff’s 1, 2, 3 and 4 as per existing 

distances, combined with a 3% reduction in yardage thereafter would equate to an 
increase of: 

 

   
  Tariff 1 Tariff 2 Tariff 3 Tariff 4 

Initial Flag Fall & first 1004 or 974 yards or  part thereof 4.2% 4% 3.7% 2%
First Mile 3.2% 3% 2.8% 2%
Average 3.5 mile journey 2.9% 2.7% 3.7% 3.3%

 

 



 
4.0 EXISTING FARE SCALES AND CHARGES  

   
4.1 Appendix 2 to this report details the current fare scales and the proposals submitted by 

Inverclyde Taxis Ltd and the illustrations by the Head of Environmental & Commercial 
Services which would apply if the proposals described were adopted provisionally for 
the purposes of advertisement. 

APPENDIX 2

   
5.0 CONCLUSION  

   
5.1 That the Board consider the proposals for the review of taxi fares and charges and remit 

it to the Head of Legal & Property Services to advertise the proposals they determine 
and report on the outcome once the statutory period for representations has lapsed. 

  
  
   

   
   
   
   
   
   
   
 Lindsay Carrick  
 Legal & Property Services  
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Tariff 1 
 

Hiringsfrom
 ranks or ‘flag’ 

hirings begun betw
een 6am

 
and 11pm

 
 Initial charge (1,004 yards or 
part thereof) 
 Subsequent charge (each 
additional 113 yards or part 
thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for each 

additional m
ile 

FEE 
  £2.40 

  
10p 
   

£3.20 
  

£1.60 

Hirings from
 ranks or ‘flag ’

hirings be gun betw
een 

6am
 and 11pm

 
 Initial charge (1,004 yards 
or part thereof) 
 Subsequent charge (each 
additional 104 yards or 
part thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for each 

additional m
ile 

FEE
   £2.40 

  
10p 
   

£3.20 
  

£1.70 

Hirings from
 ranks or  ‘flag ’

hirings be gun betw
een 6am

 
and 11pm

 
 Initial charge (1,004 yards or 
part thereof) 
 Subsequent charge (each 
additional 113 yards or part 
thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for each 

additional m
ile 

FEE
   £2.50 

  
10p 
   

£3.20 
  

£1.60 

Hirings from
 ranks or ‘flag’ 

hirings  be gun betw
een 6am

 
and 11 pm

 
 Initial charge (1,004 yards or 
part thereof) 
 Subsequent charge (each 
additional 110 yards or part 
thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for each 

additional m
ile 

FEE 
   

£2.50 
  

10p 
   

£3.20 
  

£1.60 

      
Tariff 2 
 

Hirings from
 ranks or ‘flag’ 

hirings begun betw
een 11pm

 
and 6am

 and all pre‐booked 
hirings begun betw

een 6am
 

and 11pm
 

  Initial charge (974 yards or 
part thereof) 
 Subsequent charge (each 
additional 110 yards or part 
thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for each 

additional m
ile  

 

    
  

£2. 50 
   

10p 
  

£3. 30 
  

£1.60 

Hirings from
 ranks or‘flag’

hirings begun betw
een  

11pm
 and 6am

 and all pre‐
booked hirings begun 
betw

een 6am
 and 11pm

 
  Initial charge (974 yards or 
part thereof) 
 Subsequent charge (each 
additional 101 yards or 
part thereof) 
 Approxim

ate cost  for first 
m
ile 

 Approxim
ate cost for ea ch  

additional m
ile 

 

   
   

£2.50 
   

10p 
  

£3.30 
  

£1.70 

Hirings from
 ranks or ‘flag’

hirings begun betw
een 

11pm
 and 6am

 and all pre‐
booked hirings begun 
betw

een 6am
 and 11pm

 
  Initial charge (974 yards or 
part thereof) 
 Subsequent charge  (each 
additional 11 0 yards or part 
thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for ea ch 

additional m
ile 

 

    
  

£2.60 
   

10p 
  

£3.40 
  

£1.60 

Hirings from
 ranks or ‘flag’ 

hirings begun betw
een 

11pm
 and 6am

 and all pre‐
booked hirings begun 
betw

een 6am
 and 11pm

 
  Initial ch arge (974 yards or 
part thereof) 
 Subsequent charge (each 
additional 107 yards or part 
thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for each 

additional m
ile 

 

      
 

£2.60 
   

10p 
  

£3.40 
  

£1.60 
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Tariff 3 

 
 

Pre booked hirings begun 
betw

een 11pm
 and 6am

 and 
hirings from

 ranks or ‘flag’ 
hirings on, 21 April (Easter 
Holiday), 5 M

ay (M
ay Day), 5 

July(Fair Saturday) and 8 
Septem

ber (Autum
n Holiday) 

   Initial charge (974 yards or 
part thereof) 
 Subsequent charge (each 
additional 97 yards or part 
thereof)  
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for ea ch  

additional m
ile 

 

FEE
      

   
£2.70 

   
10p 
  

£3.60 
  

£1.90 

Pre booked hirings begun 
betw

een 11pm
 and 6am

 
and hirings from

 ranks or 
‘flag’ hirings on 6 April 
(Easter Holiday), 4 M

ay 
(M

ay Day), 4 July  (Fair 
Satur day) and 7 
Septem

ber (Autum
n 

Holiday) 
 Initial charge (974 yards or 
part thereof) 
 Subsequent charge (each 
additional 89 yards or part 
thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for each 

additional m
ile 

 

FEE
         £2.70 

  
10p 
   

£3.60 
  

£2.00 

Pre booked hirings  be gun 
betw

een 11pm
 and 6am

 
and hirings from

 ranks or 
‘flag’ hirings on, 6 April 
(Easter Holiday), 4 M

ay 
(M

ay Day), 4 July (Fair 
Saturday) and 7 Septem

ber 
(Autum

n Holiday) 
  Initial charge (974 yards or 
part thereof) 
 Subsequent charge (each 
additional 97 yards or part 
thereof) 
 Approxim

ate cost  for first 
m
ile 

 Approxim
ate cost for ea ch  

additional m
ile 

 

FEE
         £2.80 

  
10p 
   

£3.70 
  

£1.80 
 

Pre booked hirings begun 
betw

een 11pm
 and 6am

 
and hirings from

 ranks or 
‘flag’ hirings on, 6 April 
(Easter holiday), 4 M

ay (M
ay 

Day), 5 July (Fair Saturday) 
and  7 Septem

ber (A utum
n 

Holiday) 
  Initial charge (974 yards or 
part thereof) 
 Subsequent charge (each 
additional 94 yards or part 
thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for each 

additional m
ile 

 

FEE 
         £2.80 

  
10p 
   

£3.70 
  

£1.90 
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 Tariff 4 
 

 

Pre booked hirings and hirings 
from

 ranks or ‘flag’ hirings on 
25, 26 Decem

ber, 1 &
 2 

January 
  Initial charge (first m

ile or 
part thereof) 
 Subsequent charge (each 
additional 105 yards or part 
thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for each 

additional m
ile 

 

FEE
     £5. 00 

   
10p 
  

£5. 00 
  

£1.80 

Pre booked hirings and 
hirings from

 ranks or ‘flag’ 
hirings on 25 and 26 
Decem

ber and  1 and 2 
January 
 Initial charge (first m

ile or 
part thereof) 
 Subsequent charge (each 
additional 96 yards or part 
thereof) 
 Approxim

ate cost for first 
m
ile  

 Approxim
ate cost for ea ch 

additional m
ile 

 

FEE
     £5.00 

   
10p 
  

£5.00 
  

£1.80 
 

Pre booked hirings and 
hirings from

 ranks or ‘flag’ 
hirings on 25 Decem

ber, 26 
Decem

ber, 1 &
 2 January 

  Initial charge (first m
ile or 

part thereof) 
 Subsequent charge (each 
additional 105 yards  or part 
thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for ea ch  

additional m
ile 

 

FEE
     £5.10 

  
10p 
   

£5.10 
  

£1.70 

Pre booked hirings and 
hirings from

 ranks or ‘flag’ 
hirings on 25 Decem

ber, 26 
Decem

ber and 1 &
 2 

January 
 Initial charge (first m

ile or  
part t h ereof) 
 Subsequent charge (each 
additional 102 yards or part 
thereof) 
 Approxim

ate cost for first 
m
ile 

 Approxim
ate cost for each 

additional m
ile 

 

FEE 
     £5.10 

  
10p 
   

£5.10 
  

£1.70  

Extras 
£1 per passenger after first four passengers

W
aiting 
Tim

e 
For each period of 31 seconds or part thereof  ‐20p

Soiling 
Charge 

Charge dependent on severity up to a m
axim

um
 of ‐£50

VAT 
The foregoing charges are inclusive of Value Added Tax
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